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Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

-The Permittee continues to submit the required quarterly surface and ground water monitoring information to the
Division elecfonic web site per the Special Permit Condition which has been included in Attachment "A' of the cunent
9Fle permit. The other listed permit conditions are no longer pertinent, as they are relative to the Bear Canyon #1 and
#2 Mines, which are sealed. The #2 Mine has been reclaimed.
-The Division and the Permittee have worked through all the deficiencies which have been identified relative to the
permitting of ASCA'S for snow storage purposes within the Bear Canyon Mines disturbed area. Conditional approval of
Task lD #2669, Wild Horse Ridge snow storage ASCA'S, is pending. The Division will terminate Notice of Vioiition t't06
46-2-2, 1 of 2 upon final approval of this permitting action.
-The Bear Canyon site received five inches of snow ovemight, prior to today's inspection.
4oncems relative to the left fork of Fish Creek in Section 19 of the Bear Canyon Federal lease addition (Task lD
#2680) were discussed with the Permittee and a BLM representative on November 14. 2006. The USDCiI / BLM
provided the DOGM with R2P2 maps for the Tank seam workings which indicate a 400-foot enor relative to overburden
depth in that area. The review of additional, newly submifted information is pending.
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REWEW OF PERMIT. PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elemenfs on this inspection by checking the appropriate performance standard.
a. For COMPLETE rnspecfions provide narrative justification for any elements not futly inspected unless element is not

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any non@mpliance situation by referene the NOVissued at the appropriate performance standard listed betow.
3. Reference any nanatives written in coniunction with this inspection at the appropriate prtormace standard tisted betow.
4. Provide a brief status report for all pending enforement actions, permit anditions, Divison Orders, and amendments.

1. Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

t rn t I
2. Signs and Markers trMtrM
3. Topsoil ruutr
4.a Hydrologic Balance: Diversions uMtrM
4.b Hydrologic Balance: Sediment Ponds and lmpoundments U TMu
4.c Hydrologic Balance: Other Sediment Control Measures trMTM
4.d Hydrologic Balance: Water Monitoring TMTM
4.e Hydrologic Balance: Effluent Limitations TTTr
5. Explosives r!rM
6. Disposal of Excess Spoil, Fills, Benches fuMtr
7. CoalMine Waste, Refuse Piles, lmpoundments lxVn
8. NoncoalWaste TnTe
9. Protection of Fish, Wildlife and Related Environmental lssues I Ttru
10. Slides and Other Damage TnMT
11. Contemporaneous Reclamation TlTM
12. Backfilling And Grading TTgr
13. Revegetation trTMtr
14. Subsidence Control TMlM
15. Cessation of Operations TnMT
1 6.a Roads: Construction, Maintenance, Surfacing TnnT
16.b Roads: Drainage Controls TMtrM
17. Other Transportation Facilities TMtra
18. Support Facilities, Utility Installations truTM
19. AVS Check trtrt]D
20. Air Quality Permit IMTM
21. Bonding and Insurance TTntr
22. Other T T TI
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2. Siqns and Markers

The middle number of the prefix on the Permittee's telephone number (on the
Permittee identification sign located at the County road terminus) is not legiible. The
Permittee must repair this to remain in compliance with R645-301-521 .243.

4.a HvdroloqicBalance: Diversions

Melt water was reporting the diversions associated with the surface drain age I
sediment control plan.

4.b Hvdroloqic Balance: Sediment Ponds and lmpoundments

Pond "8" was partially frozen; pond "D" has a snow covered bottom. Catch basins #2
and #3 also contained snow. There were no compliance issues noted.

4.c Hvdroloqic Balance: other sediment control Measures

All sediment controls which utilize straw bales appeared to have adequate freeboard.
Most of the snow at this site had not received direct sunlight, and as such had not
melted. All silt fences which showed freeboard appeared capable of functioning as
designed. Others were not inspectable, as they were being overtopped by drifting
SNOW.

4.d Hvdroloqic Balance: Water Monitorino

The Permittee submitted the second quarter water monitoring information to the
Division web site on October 2,2006.

14. Subsidence Gontrol

The Federal lease addition which is currently being permitted through the Division,
the BLM and the USFS also contains revisions to implement long wall mining
secondary extraction methods. As such, the subsidence control and monitoring
sections of the mining and reclamation plan are being revised. The Federal leases
contain reserves in three different seams. Mining will occur in areas where, in
general, a maximum of two overlying seams will occur. Overburden depths in the
Mohrland addition are anticipated to be quite deep. Malecki Technologies, tnc., has
provided a document to the Permittee, "Prediction of Surface Deformation Resulting
from Longwall Mining Over the Bear Canyon Reserve". This document predicts
subsidence up to ten feet where multiple seam extraction will occur.
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16.b Roads: Drainaqe Controls

The Division stressed the importance of NOT blocking culvert inlets, and pushing
snow into ditches during the snow removal process. The Division realizes that it is
not always possible to prevent this; however, operators must be careful not to block
diversions with snow, such that they can function to the extent possible during thaws.
The ASCA's which have just been approved by the Division for snow storage are for
volumes generated during a normal winter, based upon NWS information, and the
acreages associated with the #3 Mine access roads. lf winter conditions exceed the
approved design volumes, the Permittee may need to explore additional storage
areas.

17. Other Transportation Facilities

The primary roads accessing the #3 and #4 Mines had not been plowed, but were
readily accessible by Mine vehicles. Access to the #1 Mine was not possible due to
snow depths. Mr. Reynolds indicated that the Permittee's plow was in the repair shop.

20. Air Qualitv Permit

The Permittee anticipates an increase in production with the approval of Task lD
#2680 and the implementation of long wall secondary extraction to 2.5 MTPY. This
will exceed the currently approved DAQE AO by approximately 600, 000 tons. The
Permittee has been instructed to update this document through the Utah Division of
Air Quality.


